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Did you know that Louise Bedford and Chris Tate run their own Talking Trading podcast? It features expert trading information and interviews to fuel your profits, squash your fears and drive you towards exceptional trading habits. Get an edge in the markets to propel you towards the success you deserve.
This transcript is from the following episode of Talking Trading:
https://talkingtrading.com.au/tom-basso/ 


Market Wizard, Tom Basso
The All-Weather Trader
Interview with Tom Basso and Louise Bedford 
on https://www.talkingtrading.com.au/ 

This is a detailed summary of the interview with Louise Bedford and Tom Basso - produced by AI, so please forgive any slight errors.
00:02 Introduction
Section Overview: Louise Bedford introduces Tom Basso, a Market Wizard and author of the new book "The All Weather Trader". They discuss his background in trading and how he came to write the book.
Background on Tom Basso
· Tom Basso is a Market Wizard with an engineering background.
· He has traded large sums of money but considers himself a businessman who runs a data processing facility.
· He wrote "The All Weather Trader" after writing substack pieces and realizing what traders typically struggle with.
00:29 The All Weather Trader Book
Section Overview: Louise Bedford asks Tom about his new book, "The All Weather Trader", and how it came to be.
Writing Process for "The All Weather Trader"
· Tom started writing substack pieces about trading topics that he found important.
· He realized that he could compile these into a book and began outlining it.
· After filling in the pieces, he spent about a year and a half writing the book.
01:21 Insights for New Traders
Section Overview: Tom discusses some insights from his new book that are helpful for new traders.
Insights for New Traders
· Trading is not just about making money; it's also about managing risk.
· It's important to have a plan before entering trades.
· Don't let emotions drive your decisions; stick to your plan.
· Always be learning and improving your skills as a trader.
06:08 The All-Weather Trader
Section Overview: In this section, the speaker discusses the concept of an all-weather trader who can make money no matter what happens in the market.
Spectrum of Trading Personalities
· There are two types of traders: manic and focused/relaxed/serene.
· The all-weather trader is someone who can make money no matter what happens in the market.
Exploiting Market Conditions
· Traders can exploit a sick market by shorting or selling option premium on the call side.
· Diversifying into futures markets can also be profitable if interest rates are going up.
Maintaining Balance
· One trade is just one data point out of a thousand different data points representing a thousand different trades.
· It's important to step back and get a bigger picture when dealing with negative trades.
· A sample size of a thousand trades is more meaningful than cherry-picking 87 perfect trades over 40 years.


11:47 Trading Strategies and Technology
Section Overview: In this section, Tom discusses the use of technology in trading and how it can be misused. He also talks about his trading strategy and how he picks parameters.
Using Technology in Trading
· Data is pervasive, and technology allows traders to run simulations to find the best fit.
· Traders often misuse technology by getting bent out of shape over one trade.
· Beginner traders are especially prone to making mistakes due to their lack of experience.
Picking Parameters for Trading
· Tom uses a 21-day moving average as his parameter because there are 21 trading days on average in a month.
· He doesn't run multiple parameters to find the optimum; instead, he uses his judgment based on the speed he wants to trade at.
14:27 Encouraging Children to Trade
Section Overview: In this section, Tom talks about teaching children about money and investing.
Teaching Kids About Money
· Parents can encourage their children to save money by opening a simple financial account that offers incentives for saving.
· This approach gets kids thinking about the future and helps them develop good financial habits early on.
Encouraging Children to Trade
· It's tough to teach kids about trading, but parents can start by teaching them how to save money.
· Tom started trading when he was 12 years old without anyone teaching him how to think about money or trade.
· The best thing parents can do is get their kids thinking about the future and developing good financial habits early on.
16:14 Managing Risk in Trading
Section Overview: In this section, Tom talks about managing risk in trading and shares some lessons he learned early on in his career.
Lessons Learned Early On
· Tom learned the importance of managing risk early on in his career.
· He realized that focusing on making a lot of money without managing risk can be dangerous.
· Beginner traders who hit a good market and make profits right out of the gate can get full of themselves and have no idea what's going to happen next.
Managing Risk in Trading
· Traders should focus on managing risk rather than trying to make a lot of money.
· Managing risk involves developing good trading habits, such as following a trading plan and continually improving with each trade.
17:50 Dealing with Limited Resources
Section Overview: In this section, Tom Basso talks about the challenges he faced in the early years of his trading career due to limited resources and lack of access to mentors or information.
Overcoming Limited Resources
· 17:50 Tom Basso discusses how he had limited resources in the early years of his trading career.
· 18:12 He talks about how he had to call in his orders initially and then fax them later on.
· 18:31 There was no internet traffic, so he couldn't get a mentor or listen to podcasts for advice.
· 18:56 He created a "magical person" in his mind that he could compare himself to and improve upon over time.
· 19:18 There was no one locally that he could relate to or learn from, so he had to figure things out on his own.
20:00 Copying Other Traders' Strategies
Section Overview: In this section, Louise Bedford asks Tom Basso about his thoughts on traders copying other traders' strategies.
Customizing Trading Strategies
· 20:00 Louise Bedford asks Tom Basso about people copying other traders' strategies.
· 20:45 Tom explains that every trader has their unique financial puzzle based on their capital structure, technical skills, computer expertise, etc.
· 21:10 He emphasizes that each trader's solution will be different based on their unique context and goals.
· 21:31 Tom believes that copying someone else's strategy is detrimental because it doesn't take into account your risk tolerance or help you develop an internal locus of control.
· 22:19 He gives an example of his hedging page on enjoytheride.world, which includes details of how he hedges his portfolio. He sets it out as an example for people to have a starting point to stimulate their own ideas.
23:47 Tom Basso on Algorithmic Trading and Self-Sabotage
Section Overview: In this section, Louise Bedford interviews Tom Basso about algorithmic trading and self-sabotage. They discuss the limitations of algorithmic trading and the importance of risk management. They also talk about self-sabotage in trading and how to recognize it.
Algorithmic Trading
· 24:30 Algorithmic trading can be a useful tool for executing trades, but it is not a substitute for understanding the market and doing your own analysis.
· 25:18 The human trader still has control over the algorithmic system and must consider risk management when using it.
· 26:00 Non-tech traders who use black box algorithms without understanding them are at risk of losing money.
Self-Sabotage
· 28:23 Self-sabotage is a common problem among traders, but it can come from different angles.
· 28:46 It's important to recognize when you're going down the path of self-sabotage and take steps to improve your relationship with failure.
29:27 The Importance of Risk Management in Trading
Section Overview: In this section, Tom Basso discusses the importance of risk management in trading and shares his personal experience.
Starting Out as a Trader
· 29:49 Traders need to be prepared for market curveballs that can cause significant losses.
· 30:28 It is important to take time to learn about risk management and reduce losses before becoming a consistent and productive trader.
· 30:49 Many traders start out with a good run but have a lot of lessons to learn, which they may only learn with a large amount of money at stake.
Mistakes Made by New Traders
· 31:09 New traders often confuse market activity for their own abilities, leading to burnout and tantrums.
· 31:48 Longevity in the market is threatened when traders become overconfident during successful market times.
32:10 Tom Basso's Future Plans
Section Overview: In this section, Tom Basso talks about his future plans related to trading and non-trading activities.
Non-Trading Activities
· 32:33 Tom recently purchased an old house that requires remodeling. This will consume much of his energy for the next 12 months.
Trading Related Activities
· 33:47 Tom has been working on automating six out of seven of his nine strategies. He is also working on creating a cloud-based platform that can run simulations and ship orders at a reasonable subscription rate.
35:14 The Value of Support for Traders
Section Overview: In this section, Tom Basso talks about the value of support for traders and how it can be a lonely profession. He also discusses his new book, "The All-Weather Trader," and where to find it.
The Loneliness of Trading
· [bookmark: _GoBack]Trading is a lonely profession.
· With the help of the internet, traders can connect with others around the world.
· Social media platforms like Twitter allow traders to create a social environment in the middle of a very lonely endeavor.
36:14
The Value of Sharing
· Tom Basso believes in sharing his trading strategies and experiences with others.
· He hopes to provide inspiration and stimulation to people's brains.
· His new book, "The All-Weather Trader," covers his entire life in trading and provides insights into his career.
37:57
Where to Find "The All-Weather Trader"
· "The All-Weather Trader" is available on iBooks or Apple Books and Amazon.
· There will be hardcover, softcover, and electronic versions available.
· An audiobook version is also in the works.
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